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MACROECONOMIC ROUNDUP ) L
Crude oil extends gains on OPEC+ supply restraint ' \
Oil prices rose early on Friday, adding to big gains overnight after I I I C
OPEC and its allies agreed to not increase supply in April as they
await a more solid recovery in demand from the coronavirus MBC Securities Limited
pandemic. (Member of The Nigerian Stock Exchange)
U.S. West Texas Intermediate (WTT) crude futures climbed 17 cents, Global Equities Watch (W/W)
ot 0.3%, to $64.00 at 0128 GMT, holding below a 13-month high hit ,
on Thursday. Us DJIA A 1.850
US s«P500 a9
Brent crude rose 10 cents, or 0.2%, to $66.84 a barrel, but down from Us NASDAQ A 1.55
. . . - Y
a high of $67.75 hit on Thursday. China ~ SHCOMP W 230"
Japan ~ NIKKEI225 W -0-420
U.S., EU to suspend tariffs in effort to resolve Boeing-Airbus Germany DAX INDEX 4 0940/
subsidy dispute UK FISE100 w012
France CAC 40 a OO
The U.S. and the European union will suspend tariffs for four months India SENSEX A 007
0,
tied to a long-running dispute over illegal subsidies for Boeing and Russia ~ RTSI v ‘8'280/
Airbus, the president of the European Commission said Friday. Kenya ~ NSE A
The agreement is a step toward resolving the 17-year dispute that has MSCIEM & 03 92
led to retaliatory tariffs on billions of dollars of goods affecting a MsCIFM w02
range of exports from both sides of the Atlantic. Source: Bloomberg, MSCI, MBC Research
Nigeria signs pact with Morroco Domestic Macro Indicators
Nigeria has signed a pact with OCP Affica to aid the second phase of Current Previous Change
the Nigerian Presidential Fertilizer Initiative in Morocco. The pact e 300%  3.62% A 11bsp
was signed by the Nigerian delegation led by the Minister of State for Inflation 1647% 15.75% A 72bsp
Petroleum, Timipre Sylva, and officials of Nigeria Sovereign Unemployment  27.10%  20.10% A 400bsp
. MPR 11.50%  11.50% ¢ 100bsp)
Investment Authority (NSIA). Exchange Rate (§) N379.00 N379.00 4=  NO
CBN extends Covid-19 forbearance for intervention loans by Foreign Reserve  $35.81bn $35.67bn A $14mn
another 12 months Source: CBN, MBC Reseatch
The Central Bank of Nigeria has announced an extension of its Inflation Rising Streak (Y/Y)
regulatory forbearance for the restructuring of its intervention 16.47%
facilities by another 12 months. In a circular signed by Dr. Kevin
Amugo, the Director of Financial Policy and Regulatory of the apex
bank said it will continue to charge its borrowers an interest rate of 14.89%
5% per annum as against the 9% originally offered. The CBN had on 14.23%
March 20th reduced the interest rates on its intervention loans from 128232287
9% to 5% as part of its response to the economic crunch brought on
by Covid-19 induced lockdowns.
July 20 Aug’20 Sep20 Oct’20 Nov’20 Dec’20 Jan’21
Source: NBS, MBC Research




Nigerian Gross Domestic Product Report Q4 2020

Nigeria’s Gross Domestic Product (GDP) grew by 0.11%(year-on-
year) in real terms in the fourth quarter of 2020, representing the first
positive quarterly growth in the last three quarters. Though weak, the
positive growth reflects the gradual return of economic activities
following the easing of restricted movements and limited local and
international commercial activities in the preceding quarters. As a
result, while the Q4 2020 growth rate was lower than growth rate
recorded the previous year by —2.44% points, it was higher by 3.74%
points compared to Q3 2020. On a quarter on quarter basis, real
GDP growth was 9.68% indicating a second positive consecutive
quarter on quarter real growth rate in 2020 after two negative
quarters. Overall, in 2020, the annual growth of real GDP was
estimated at —1.92%, a decline of —4.20% points when compared to
the 2.27% recorded in 2019.

OIL SECTOR

In the fourth quarter of 2020, an average daily oil production of 1.56
million barrels per day (mbpd) was recorded. This was lower than the
daily average production of 2.00mbpd recorded in the same quarter
of 2019 by -0.44mbpd and the third quarter of 2020 by —0.11mbpd.
Real growth for the oil sector was —19.76% in Q4 2020, indicating a
decrease of —26.12% points relative to the rate recorded in the
corresponding quarter of 2019. However, quarter on quarter, the oil
sector recorded a growth rate of -26.27% in Q4 2020. The oil sector
contributed 5.87%, though a decrease in its contribution of 7.32% in
Q4 2019 and 8.73% in Q3 2020.

NON-OIL SECTOR

The non-oil sector grew by 1.69% in real terms in Q4 2020, slower
than the 2.26% recorded in the corresponding quarter of 2019, but
better than the —2.51% growth rate recorded in the preceding quarter.
For the full year of 2020 however, the non-oil sector grew —1.25%
compared to 2.06% in 2019. Growth in the sector was driven by
Information  and (Telecommunications &
Broadcasting). Other driver were Agriculture (Crop Production), Real
Estate, Manufacturing (Food, Beverage & Tobacco), Mining and
Quarrying (Quarrying and other Minerals), and Construction,
accounting for positive GDP. In real terms, the Non-Oil sector
contributed 94.13% to the nation’s GDP in the fourth quarter of
2020, higher than the share recorded in the fourth quarter of 2019
(92.68%) and the third quarter of 2020 (91.27%). For 2020, the Non-
Oil sector contributed 91.84% to real GDP, higher than 91.22%
recorded in 2019.
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The Nigerian Equites Market

The Nigerian Bourse closed bearish last week as the ASI declined by
1.18% week-on-week to close at 39,331.61 points. Year-to-date
returns closed at -2.33% at the end of the week

Market activity showed that aggregate volume increased by 8.29%
while aggregate value increased by 43.95%. Investors traded a total of
2.09 billion units of shatres valued at N29.74 billion in 24,238 deals.

The Financial Services Industry (measured by volume) led the activity
chart with 1.450 billion shares valued at N15.070 billion traded in
14,236 deals; thus contributing 75.11% and 72.96% to the total equity
turnover volume and value respectively. The Conglomerates Industry
followed with 154.906 million shares worth N179.673 million in 798
deals.

Sectors performance was significantly bearish as Insurance (-4.99%),
Consumer goods (-6.30%), Oil and Gas (-2.06%) and Banking (-
1.94%) indices declined while Industrial (1.39%) index advanced.

Outlook for the Week: We expect to see mixed reactions this
new week.

Technical Indicator
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Top 5 Gainers for the Week

/W)
Morison Plc 20.00%
SkyAvn Plc 9.54%
Unity Plc 8.96%
Beta Glass Plc 8.00%
TLasaco Plc 5.69%

Source: NSE, MBC Research

Top 5 Losers for the Week

W/W)
Champion Brew Plc -33.33%
Japaul Plc -28.99%
Ardova Plc -25.21%
Oando Plc -23.19%
Nascon Plc -19.00%
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INVESTMENT RATING

When the expected
return over the next

Upside Recom twelve  months s
Ticker / mendat estimated to be 20%
or more. Investors are

Downsi ion
de thus advised to take

Potenti position at the
al prevailing rate.

DANGSUG 16.90 8.90 23 45 20.50 21% BUY
AR

Investors are advised
to remain neutral as

HOLD the expected total
FBNH 710 3.60 9.00 8.55 20% BUY returns over the next

twelve months is
estimated to be below

20%.
OKOMU 93.00 4975  93.00  109.35 18% HOLD

The stock trades at a
UBA 795 440  9.80 9.55 20% BUY premium  to  its
intrinsic value and is
thus expected to lose
WAPCO 2220 895 3150 2680  21% BUY up to 5% or more of

its  market value.
Investors are thus
FLOURMIL ~ 27.00  17.00 ~ 35.00 3250 20% BUY acvied o oxi ::z

market at
L prevailing rate.

FIDELITY 2.30 1.50 3.10 2.37 3% SELL

For further enquiries, kindly reach:
ACCESS 7.80 5.30 12.00 9.40 20% BUY

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:

GUARANT 31.00 16.70 38.45 37.31 20% BUY oodunayo@mbcgroup.com.ng/ 07061157271

; Titus Oyafemi:
Y toyafemi@mbcgroup.com.ng/ 08023906411
FCMB 291 1.41 3.99 3.50 20% BUY DISCLAIMER
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Stock picks for the week ending 12th of March 2021

Dangsugar Plc: Market Information

52

. Current Price N16.90
: Lt | e Lpetits Previous Close  N18.00
Ticker Price Low Potential . .
Opening Price N18.00
(N) ) !
Day's Range N20.00 — N16.90
% Change 1.11%
DANGSUGAR 16.90 8.90 2345 20.50 21% Shares
Outstanding 12,146,878,241
Market Cap. N167,626,919,725.80
YTD 1.47%
1. DANGSUGAR PLC BVPS N10.13
P/BV 1.88x
RECOMMENDATION - BUY P/E Ratio 8.04x
52 Week Low N8.90
Dangote Sugar Plc. showed that Revenue grew by 33.03% from FINEE SN NS
5 Year Low N5.25

N161.09 bn in FY’2019 to N214.30 bn in FY’2020. Similarly, gross
profit increased by 40.38% to N53.75 bn in FY’2020 from N38.29 bn
in FY’2019. The increase in gross profit was driven by the surge in
revenue despite a 30.74% hike in cost of sales. Profit from operations
advanced by 48.46% from N29.93 bn in FY’2019 to N44.44 bn in
FY’2020, due to a 49.67% increase in other income and a 16.83% Danosuear Ple - FY Dividend Histo
decline in selling and distribution expenses. Profit before tax grew by @9

52.98% to N45.62bn in FY’2020 from N29.82 bn in FY’2019. Profit
after tax grew by 33.15% from N22.36 bn in FY’2019 to N29.77 bn
in FY’2020, despite a 112.5% increase in income tax expenses.
Consequently, earnings per share rose by 31.02%, from N1.87 in
FY’2019 to N2.45 in FY’2020. Dangote Sugar has a BVPS of
N10.39, P/BV of 1.73x and P/E ratio of 7.35x.

Source: Bloomberg, MBC Research

1.25 1.50
0.60 1.10 1.10

2016 2017 2018 2019 2020

. . Source: NSE, MBC Research
Dangote Sugar has managed to shield itself from the slowdown

witnessed in the consumer goods industry, owing to the increased sale

of sugar and related products before and even during the lockdown
experienced in the first six months in year 2020. We saw their revenue

For further enquiries, kindly reach:

. . . . .. Obianuju Egwuatu:
from the retail and industrial sale of sugar increase significantly oegwuatu@mbcgroup.com.ng/ 08138282952
through out the year, hence supporting a bottom-line growth. Oty Orgtiinyiie

oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng



mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng

TOP STOCK PICKS FOR THE

WEEK

Stock picks for the week ending 12th of March 2021

~l
moc>

MBC Securities Limited

(Member of The Nigerian Stock Exchange)

52
Current Week Upside
Ticker Price Low Potential
™N) ™)
FBNH 7.10 3.60 9.00 8.00 20%
2. FBNH PLC

RECOMMENDATION - HOLD

Comments

FBNH Plec. results for FY’2020 showed that profit before tax grew by
3.76% from N75.29 billion in FY’2019 to N78.11billion in FY?2020.
However, Net interest income went down by 8.19% from N279.59
billion in FY’2019 to N256.69 billion in FY’2020. The decline
witnessed in the net interest income can be attributed to the decrease
in interest income, despite a 14.74% fall in interest expense.

The growth in Profit before tax can be attributed to a 190.50% and
18.94% increase in net gains on sale of investment securities and fees
and commission income, respectively. Profit after tax declined
marginally by 0.17% from N66.04 billion in QFY2019 to N65.94
billion in FY’2020. Consequently, EPS grew by 11.79% to N2.18 in
FY’2020 from N1.95 in FY’2019. FBNH has a BVPS of N21.05,
P/BV of 0.36x and P/E ratio of 3.49x.

First Bank being the premier bank in West Africa has undoubtedly
witnessed change over time. FBNH is one the major companies that
was forecasted to support the 2020 20.50 percent growth for the
financial services sector, as FBNH leveraged their diversified business
model, to prop up their revenue from other sources, during the heat
of the pandemic. Although, they were not able to sustain their
profitability in Q4 2020 due to a 31.78 per cent increase in taxes,
which marginally subdued their bottomline. However, we see the
company recovering from this slight setback in the next quarter to
cross tN70 billion mark, hence taking the EPS to N2.50.

FBNH: Market Information

Cutrrent Price N7.10
Previous Close N7.30
Opening Price N7.30

Day's Range N7.30 = N7.10

% Change 0.83%

Shares

Outstanding 35,895,292,792
Market Cap. N218,961,286,031.20
YTD -0.81%

BVPS N21.05

P/BV 0.36x

P/E Ratio 3.49x

52 Week Low N3.60

52 Week High N9.00
5 Year Low N2.95

5 Year High N13.90

Source: Bloomberg, MBC Research

FBNH Plc - FY Dividend History ()

0.15 I I I I

2015 2016 2017 2018 2019

Source: NSE, MBC Research
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Okomu Oil: Market Information

52
Current Week Upside Current Price N93.00
Ticker Price Low Potential Previous Close N92.50
) IN) Opening Price N92.50
Day's Range N80.00 — N93.00
% Change 0.00%
OKOMU 93.00 | 4975 | 9300 | 10935 18% Share '
Outstanding 953,910,000
Market Cap. N76,312,800,000.00
3. OKOMU OIL PLC YTD 43.88%
BVPS N34.52
RECOMMENDATION - HOLD P/BV 2.69x
P/E Ratio 12.02x

52 Week Low N49.65

Comments on Last Financials i
52 Week High ~ N93.00

5 Year Low N19.60
Okomu Oil Palm Plc. FY’2020 results showed that revenue grew by 5 Year High N94.20
24.08% from N18.87 bn in FY’2019 to N23.41 bn in the current
period. Similarly, gross profit went up by 21.05% to N15.71 bn in Source: Bloomberg, MBC Rescarch

FY’2020 from N12.98 bn in FY’2019. The growth in gross profit was

driven in by the growth in revenue, despite a 30.78% increase in cost Okomu Oil Ple - FY Dividend Histo
of sales. Profit before tax grew by 12.36% to N8.45 bn in the current @)
period from N7.52 bn in FY’2019. Profit after tax rose by 46.33%
from N4.11 bn in FY’2019 to N5.00 bn in the current period. 200 300 400
Earnings per share increased by 21.58% from N5.05 in FY’2019 to _
N7.39 in the current period. Okomu has a BVPS of N34.52, P/BV 025 010 I I
of 2.69x and P/E ratio of 12.02x. -
2014 2015 2016 2017 2018 2019

Source: NSE, MBC Research

In the fourth quarter of 2020, Nigeria's agricultural sector grew by
3.4%. The structural vulnerabilities derived from the country’s

reliance on crude oil forced attention to be pivoted from crude oil For further enquiries, kindly reach:
and to other revenue generating sources in the economy, especially Obianui E
. 8 X ! ianuju Egwuatu:
Agricultural sector, during the pandemic and Okomu Oil palm was oegwuatu@mbcgroup.com.ng/ 08138282952
not left out as it also enjoyed and benefitted from the increased Odunayo Ogirimah:
. . . . oodunayo@mbcgroup.com.ng/ 07061157271
attention given to the sector in this regards. Titus Oyafemi:

toyafemi@mbcgroup.com.ng/ 08023906411
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2021
52
Current Week Upside
Ticker Price Low Potential
™) ™)
UBA 7.95 4.40 9.80 9.55 20%
4. UBA PLC

RECOMMENDATION - BUY
Comments on Last Financials

UBA Plc is projected to have a Q4 2020 Revenue of N428bn.
Likewise, PAT is estimated to grow by 5.83% from N89.09bn in Q4
2019 to N94.28 bn in Q4 2020, taking the EPS to N2.70.

However, the Q3 2020 results are as follows: Net interest income
advanced by 17.1% from N158.90 bn in Q3’2019 to N186.0 bn in the
current period. The increase in the net interest income was driven by
a 6.5% increase in interest income from N317.1 bn in Q3’2019 to
N297.9 bn in the current period and a 5.7% decline in interest
expense. Profit before tax however declined by 8.0% from N90.4 bn
in Q3’2019 to N98.2 bn in the current period. The decline in profit
before tax is attributable to a 72.2% and 19.2% increase in
impairment write backs and operating expenses, respectively. Profit
after tax went down by 5.50% from N81.6 bn in Q3’2019 to N77.1
bn in the current period, despite a 20.3% decrease in tax expenses.
Consequently, UBA recorded a 6.90% fall in earnings per share from
N2.32 in Q32019 to N2.16 in Q3’2020. UBA has a BVPS of
N19.16, P/BV of 2.07x and a P/E ratio of 0.23x.

UBA Q3 2020 result showed improved performance across key
financial metrics, reaffirming the Bank’s capability to navigate the
current economic challenges occasioned by the impact of COVID 19,
although the bottom line was subdued by the increase in expenditure
line items.

They hold a well structure and appropriately positioned balance sheet
which helped to cushion the effect of the pandemic and cope with

current economic realities and the challenging business environment.

UBA PLC: Market Information

Cutrrent Price N7.95
Previous Close N8.20
Opening Price N8.20

Day's Range N8.20— N7.95

% Change 2.61%

Shares

Outstanding 34,199,421,368
Market Cap. N297,534,965,901.60
YTD 9.90%

BVPS N19.16

P/BV 2.07x

P/E Ratio 0.23x

52 Week Low N4.40
52 Week High N9.80
5 Year Low

Source: Bloomberg, MBC Research

UBA Plc - FY Dividend History (34)

1.00

- 0.55 0.65
20
o g g |l

2014 2015 2016 2017 2018 2019

Source: NSE, MBC Research
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52
Current Week Upside
Ticker Price Low Potential
™) ™)
WAPCO 22.20 8.95 31.50 26.80 21%
5. WAPCO PLC

RECOMMENDATION - BUY
Comments

Wapco Plc is projected to have a Q4 2020 Revenue of N228bn.
Likewise, PAT is estimated to grow by 7.45% from N20.57bn in Q4
2019 to N22.11 bn in Q4 2020, taking the EPS to N1.37.

However, the Q3 2020 results are as follows: Revenue grew by
10.32% from N163.06 bn in Q3’2019 to N179.88 bn in Q3°2020.
Similarly, gross profit went up by 9.46% to N56.12 bn in Q3’2020
from N51.27 bn in Q3’2019. The growth in gross profit was driven
by the growth in revenue. Profit from operations rose by 15.68%
from N35.54 bn in Q32019 to N41.11 bn in Q3’2020, due to an
0.81% and 11.85% decline in administrative expenses and selling and
distribution expense, respectively. Profit before tax grew by 70.27% to
N34.29 bn in Q3’2020 from N20.14 bn in Q3°2019, on the back of a
54.51% decline in finance cost. Profit after tax rose by 37.05% from
N20.57 bn in Q3’2019 to N28.20 bn in 3’2020, despite a 1,504.38%
increase in taxes. Consequently, earnings per share decreased by
76.54%, from N7.46 in Q3’2019 to N1.75 in Q3°2020. Wapco has a
BVPS of N22.16 P/BV of 0.84x and P/E ratio of 10.69x.

Wapco is expected to shield itself from the adverse impacts of the
Covid-19 pandemic, as the company has been able to sustain their
revenue during the lockdown by leveraging an organized price
increase of their cement product to fill the shortfalls left by reduced
demands. This aggressive revenue growth strategy has also been met
with effective cost reduction tactics, both of which will support a full
year growth similar to what was seen the first three quarters of the

year.

Wapco Plc: Market Information

Current Price N22.20

Previous Close N22.30

Opening Price N22.20

Day's Range N21.05 — N22.20
% Change 4.43%

Shares

Outstanding 16,107,795,496
Market Cap. N273,832,523,432.00
YTD 51.41%

BVPS N22.16

P/BV 0.84x

P/E Ratio 10.69x

52 Week Low N8.95

52 Week High N31.50

5 Year Low N8.95

5 Year High N87.73

Source: Bloomberg, MBC Research

Wapco Plc - FY Dividend History
@)

1.46

1.71
1.00
0.66 I

2015 2016 2017 2018 2019
Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng
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MBC Securities Limited

(Member of The Nigerian Stock Exchange)

6. FLOURMILL PLC

RECOMMENDATION - BUY
Comments on Last Financials

Flourmill Plc is projected to have a Q4 2020 Revenue of N721bn.
Likewise, PAT is estimated to grow by 25.67% from 17.25bn in Q4
2019 to N21.68 bn in Q4 2020, taking the EPS to N5.29.

However, the Q3 2020 results are as follows: Revenue grew by
31.14% from N423.48 bn in Q3’2019 to N555.34 bn in (Q3°2020.
Similarly, gross profit went up by 51.47% to N72.45 bn in Q3’2020
from N47.83 bn in Q3°2019. The growth in gross profit was driven
by the rise in revenue. Profit from operations advanced by 42.66%
from N24.68 bn in Q3’2019 to N35.21 bn in Q3°2020, despite a
5.54%
administrative expenses. Profit before tax rose by 92.08% to N23.61
bn in Q3’2020 from N12.29 bn in Q32019, on the back of a
356.87% rise in investment income. Profit after tax grew by 90.94%
from N8.16 bn in Q3’2019 to N15.58 bn in Q3°2020. Consequently,
earnings per share rose by 109.24%, from N1.84 in Q3’2019 to N3.85
in Q3°2020. Flourmill has a BVPS of N40.40, P/BV of 0.78x and
P/E ratio of 8.17x.

Flourmill has proven to be immune to the negative impacts of the

and 0.28% increase in selling and distribution and

pandemic, as the company’s strong product offerings in the value
segments and their cost optimization strategies, helped offset the
impact of the weakening consumer spending in the economy,
disruptions to the supply chain and the existing currency risks in their
export segment. Accordingly, their Food, Agro Allied and Sugar
revenue segments grew by 12%, 29% and 12%, respectively, as the
company continues to deepen their market share amidst competing

brands.

Flourmill : Market Information

Current Price N27.00
Previous Close N28.85
Opening Price N28.85

Day's Range N30.00 — N27.00
% Change 2.61%

Shares

Outstanding 4,100,379,605
Matket Cap. N88,773,218,448.25
YTD 9.90%

BVPS N40.40

P/BV 0.78x

P/E Ratio 8.17x

52 Week Low N17.00

52 Week High N35.00

5 Year Low N13.00

Source: Bloomberg, MBC Research

Flourmill Plc - FY Dividend History (34)
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Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,
or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng
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FIDELITY 2.30 1.50 3.10 2.37 3%
7. FIDELITY PLC

RECOMMENDATION - SELL

Comments on Last Financials

Fidelity Plc FY 2020 result showed that interest income declined by
3.63% from N182.34 bn in FY’2019 to N175.72 bn in the current
period. However, Net interest income went up by 25.26% from
N83.06 bn in FY’2019 to N104.04 bn in FY’2020. The inctrease in the
net interest income was driven by a 27.80% decline in interest
expense. Profit before tax declined by 0.48% from N30.35 bn in
FY’2019 to N30.21 bn in the current period. The decline in profit
before tax is attributable to a 21.42% decrease seen in Fees and
commission income and a 16.63% increase in Fees and commission
expense; as well as a 397.35% decline in credit loss expense. Profit
After tax depreciated by 1.38% to N28.03 bn in FY’2020 from
N28.43 in FY’2019. The decline in PAT can be attributed to a 12.81%
increase in income tax expense. Consequently, Fidelity recorded a
1.02% growth in earnings per share from N0.98 in FY’2019 to N0.97
in FY?2020. Fidelity has a BVPS of N9.42, P/BV of 0.24x and P/E
ratio of 2.37x.

The Fidelity Bank Plc FY” 2020 result shows a marginal decline across
most financial indices, this was based on harsh economic outcomes
caused by COVID-19-induced disruptions to the

environment. However, Growth in total assets of the bank witnessed

business

an upward swing with 2020 recording the highest percentage growth

in total assets over the last six years.

Fideli

Current Price N2.30
Previous Close N2.56
Opening Price N2.56

Plc: Market Information

Day's Range N2.56 — N2.30
Shares

Outstanding 28.974,797,023
Market Cap. N58,529,089,986.46
YTD -1.46%

BVPS N9.42

P/BV 0.24x

P/E Ratio 2.37x

52 Week Low N1.50

52 Week High N3.10
5 Year Low NO0.79

5 Year High N3.90
Current Price N2.62

Source: Bloomberg, MBC Research

Fidelity Plc - FY Dividend History ()

0.18 0.16 020

011 011
[ | E =

2014 2015 2016 2017 2018 2019

Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng
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MBC Securities Limited

(Member of The Nigerian Stock Exchange)

8. ACCESS PLC
RECOMMENDATION - BUY

Comments on Last Financials

Access Bank is projected to have a Q4 2020 Revenue of N540.60bn.
Likewise, PAT is estimated to grow by 0.70% from N97.51bn in Q4
2019 to N98.19bn in Q4 2020, taking the EPS to N2.76.

However, the Q3 2020 results are as follows: Access Bank Plc. results
for Q3’2020 showed that Profit before tax advanced by 15.70% from
N100.80bn in Q3’2019 to N116.62 bn in the current period.
However, interest income declined by 7.34% from N405.02bn in
Q3’2019 to N375.28 bn in Q3°2020. Similarly, Net interest income
declined by 6.63% from N210.22bn in Q3’2019 to N196.27bn in the
current period, despite a 8.11% decrease in interest expense. The
increase in Profit before tax can be attributed to a 31.37%, 2431.36%
and 145.38% increase in Fees and Commission Income, Net gains on
Investment securities and Net foreign exchange income, respectively,
despite a 25.60% growth in Total Operating Expenses. Profit after tax
advanced by 15.68% from N88.44 bn in Q3’2019 to N102.30 bn in
the current period. Earnings per share EPS went up by 3.94% to
N2.90 in the current period from N2.71 in Q3’2019. Access has a
BVPS of N19.12,a P/BV of 0.45x and a P/E of 2.97x.

Access bank delivered strong bottom-line figures despite a
challenging and fast-changing macro and banking landscape
occasioned by the COVID-19 pandemic. They were able to grow
their transaction banking income through the optimisation of their
channels and electronic banking platforms notwithstanding the
reduction in transaction charges following the revised guide to bank
charges and transaction volumes grew based on deliberate

investments in digital banking;

Access Plc : Market Information

Current Price N7.80
Previous Close N8.15
Opening Price N8.15

Day's Range N8.15 — N7.80
Shares

Outstanding 35,545,225,622
Market Cap. N305,688,940,349.20
YTD 0.40%

BVPS N19.12

P/BV 0.45x

P/E Ratio 2.97x

52 Week Low N5.30

52 Week High N12.00
5 Year Low

5 Year High
Current Price N8.15

Source: Bloomberg, MBC Research

Access Plc - FY Dividend History )
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Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng
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(Member of The Nigerian Stock Exchange)

9. GUARANTY PLC

RECOMMENDATION - BUY
Comments

GTB Plc is projected to have a Q4 2020 Revenue of N303bn.
Likewise, PAT is estimated to grow by 2.66% from N196bn in Q4
2019 to N202bn in Q4 2020, taking the EPS to N6.87.

However, the Q3 2020 results are as follows: Interest income
advanced by 1.80% from N224.19 bn in Q3’2019 to N228.23 bn in
the current period. Net interest income went up by 9.71% from
N172.94 bn in Q3’2019 to N189.74 bn in (Q3°2020. The increase in
the net interest income was driven by a 24.90% decline in interest
expense. Profit before tax however declined by 1.93% from N170.65
bn in Q3’2019 to N167.35 bn in the current period. The decline in
profit before tax is attributable to a 22.69% decrease in fees and
commission income, and supported by increases in key expenditure
line items, such as; the fees and commission expense and operating
expense, which both went up by 148.54% and 12.86%, respectively.
Profit after tax went down by 3.20% from N146.99 bn in Q3’2019 to
N142.28 bn in the current period. Consequently, GTB recorded a
3.28% fall in earnings per share from N5.19 in Q3’2019 to N5.02 in
Q3°2020. Guaranty has a BVPS of 25.67, P/BV of 1.39x and a P/E
ratio of 7.13x.

Guaranty Trust Bank Q3 2020 result showed resilient performance
across key financial metrics, reaffirming the Bank’s capability to
navigate the current economic challenges occasioned by the impact
of COVID 19, although the bottom line was subdued by the increase
in expenditure line items.

They hold a well structure and appropriately positioned balance sheet
which helped to cushion the effect of the pandemic and cope with

current economic realities and the challenging business environment.

Guaranty Plc: Market Informationl

Current Price N31.00
Previous Close N30.40
Opening Price N30.40

Day's Range N30.40 — N31.00
% Change 1.18%

Shares

Outstanding 29,431,179,224
Market Cap. N962,399,560,624.80
YTD 4.88%

BVPS N25.67

P/BV 1.39x

P/E Ratio 7.13x

52 Week Low N16.70

52 Week High N38.45

5 Year Low

5 Year High

Source: Bloomberg, MBC Research

GTB Plc - FY Dividend History (3¥)
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2014 2015 2016 2017 2018 2019

Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng



mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng
mailto:enquiries@mbcgroup.com.ng

TOP STOCK PICKS FOR THE

WEEK

Stock picks for the week ending 12th of March 2021

52

Current Week Upside

Potential

Ticker Price Low

™) ™)

FCMB 291 1.41 3.99 3.50 20%

=l
moc>

MBC Securities Limited

(Member of The Nigerian Stock Exchange)

10. FCMB PLC
RECOMMENDATION - BUY

Comments

FCMB Plc is projected to have a Q4 2020 Revenue of N206bn.
Likewise, PAT is estimated to grow by 10.77% from N17.72bn in Q4
2019 to N19.80 bn in Q4 2020, taking the EPS to N0.99.

However, the Q3 2020 results are as follows: Earnings grew by 7.81%
from N135.82 bn in Q3’2019 to N146.43 bn in Q3°2020. Similarly,
Interest income went up by 10.11% to N112.10 bn in Q3’2020 from
N101.80 bn in Q3°2019. Net Interest income advanced by 21.39%
from 56.06 bn in Q3 2019 to 58.05 bn in Q3 2020, due to a 3.70%
decline interest income. Profit before tax rose by 23.79% from
N12.80 bn in Q3’2019 to N15.85 bn in Q3°2020, due to a 2.38%,
18.61% and 117.92% increase in Fees and Commission income, net
trading income and other revenue, respectively, Profit after tax rose by
28.84% from N10.79 bn in Q32019 to N13.90 bn in Q3°2020, due to
a 3.28% decrease in taxes. Consequently, earnings per share increased
by 29.63%, from N0.54 in Q3’2019 to N0.70 in Q3°2020. FCMB has
a BVPS of N10.85 P/BV of 0.30x and P/E ratio of 4.64x.

FCMB is expected to shield itself from the adverse impacts of the
Covid-19 pandemic, as the company has been able to sustain their
revenue during the lockdown by leveraging an organized price
increase of their cement product to fill the shortfalls left by reduced
demands. This aggressive revenue growth strategy has also been met
with effective cost reduction tactics, both of which will support a full
year growth similar to what was seen the first three quarters of the

year.

Fcmb : Market Information

Current Price N2.91
Previous Close N3.25
Opening Price N3.25

Day's Range N3.25- N2.91
Shares

Outstanding 19,802,710,754
Market Cap. N48,318,614,239.76
YTD 31.89%

BVPS N10.85

P/BV 0.30x

P/E Ratio 4.64x

52 Week Low N1.41
52 Week High N3.99
5 Year Low NO.71
5 Year High N3.99

Source: Bloomberg, MBC Research

Fcmb Plc - FY Dividend History (M)
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Source: NSE, MBC Research

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411

DISCILAIMER

The contents of this publication serves an
informatory purpose only and do not represent
an advice to buy or sell stock.

MBC Securities Limited does not bear any
liability for trading actions based on
information contained in this publication. For
further enquires please call +234-1-2708003-4,

or E-mail us at enquiries@mbcgroup.com.ng
and info@mbcgroup.com.ng
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NASD

RECOMMENDATIONS

NASD Stock Picks

WAMCO PLC
RECOMMENDATION - SELL

Comments on Last Financials

WAMCO Q4-2020 result showed that revenue increased by 23.30%
from N161.83bn in Q4 2019 to N199.53bn in the current period.
Similarly, gross profit went up by 0.93% from N39.93bn in Q4 2019
to N40.30bn in the current period. However, total operating income
decreased by 6.59% to N19.42bn in Q42020 to N20.79bn in the Q4
2019. The decrease in operating income can be attributed to 5.68%
and 2.93% increase in Selling and distribution expenses and
Administrative expenses, respectively. Profit before tax went down
20.32% from N18.75 bn in Q4’2019 to N14.94 bn in the current
period. Profit after tax decreased by 28.96% from N12.36bn in Q4
2019 to N8.78 bn in the current period, despite a 3.60% decline in
taxes. Consequently, EPS declined by 29.49% to N8.92 from N12.65
in Q4°2019. WAMCO has BVPS of N26.92, P/bv of 4.43x and P/E
ratio of 13.39x. We place a “SELL” recommendation.
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MBC Securities Limited

For further enquiries, kindly reach:

Obianuju Egwuatu:
oegwuatu@mbcgroup.com.ng/ 08138282952
Odunayo Ogirimah:
oodunayo@mbcgroup.com.ng/ 07061157271
Titus Oyafemi:
toyafemi@mbcgroup.com.ng/ 08023906411
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